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Purpose of the Webinar 
• Explain concept of school levy tax credits (SLTC) and 

why they matter
• Discuss how the SLTC relates to the October school 

district tax levy 
• Provide reliable estimates of each school district’s 

school levy credit for 2023
• As always, our role isn’t to tell you what to do.  We 

attempt to provide accurate, non-partisan, financial 
data to help you make informed decisions 
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Panelists for the Webinar:

• Andy Weiland, Business Manager, Oregon School District

• Pete Grender, Director of Finance, Verona Area School District

• Erik Kass, Director, Public Finance, PMA Financial Network 

• Mike Barry, Exec. Director, WASBO 
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School Levy Credits: 
The Missing Puzzle Piece

Increase
Revenue limit: + $325 per pupil

Low revenue ceiling Up to $11,000

Significant new voucher costs

Elimination of  High Poverty Aid  

Successful operating referenda

Decrease
 More Equalization Aid

 After Levy: School Levy Tax Credits  



Equalization Aid vs 
School Levy Credits

Both equalization aid & school levy 
credits ultimately provide property tax 

relief but how (and to whom) they 
provide tax relief is different
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Equalization Aid vs 
School Levy Credits

Both equalization aid & school levy 
credits are included in the calculation of 

“two-thirds funding” by the state
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Purpose of Equalization Aid:

“To minimize the differences among 
school districts’ abilities to raise 

revenues for educational programs.” 
(LFB Paper #632)

https://docs.legis.wisconsin.gov/misc/lfb/budget/2023_25_biennial_
budget/302_budget_papers/632_public_instruction_general_school
_aids_and_revenue_limits_equalization_aid_formula.pdf



Differing Effects of Equalization Aid 
and School Levy Credits

Equalization Aid:  
 Property poor/low spending districts will receive 
more state support when funds are channeled as 

equalization aid vs school levy credits

   



Differing Effects of Equalization 
Aid and School Levy Credits

School Levy Credits:  
Property wealthy/high spending 

districts will receive more state support 
when funds are channeled as levy 

credits rather than equalization aid



School Levy Credits
(Include school levy credits, first dollar credit,

 and the lottery and gaming credits)

Are distributed based on each municipality’s 
share of the statewide levies for school purposes 

during the preceding three years

 (highest paying communities get the highest credits)
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Legislative Fiscal Bureau Paper 14: 
https://docs.legis.wisconsin.gov/misc/lfb/misc/225_school_levy_tax_credit_funding_memorandum_14.pdf



2023-25 state budget appropriated more in 
SLTC over the biennium than Equalization 
Aids:

Increase in School Levy Credits:  $590 million

Increase in Equalization Aid:  $543 million

School Levy Tax Credit (SLTC)
(vs. Equalization Aid)



Gross and Net Property Taxes:

Total Allowable per Revenue Limit Formula
 minus (-)
State Equalization Aid
 equals (=)
School District Tax Levy
 minus (-)
School Levy Credits
 equals (=)
Net Property Taxes

School
District

Responsibility

Municipal
Responsibility
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SLTC as Presented on the Property Tax Bill 
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School District Tax Levy 
Vote in On or Before 
November 1, 2023 

Three Examples of How to 
Address the SLTC Issue
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Scenario # 1:  
Present the Tax Levy to be Adopted by the School 
Board without Reference to the School Levy Credit

Levy by Fund 2022-23 2023-24 $ Difference % Inc./Dec.
Fund 10 $56,967,166 $61,045,109 $4,077,943 7.16%
Fund 39 $9,215,865 $8,524,620 -$691,245 -7.50%
Fund 41 $2,001,000 $1,000,000 -$1,001,000 -50.02%
Fund 80 $956,638 $956,638 $0 0.00%
Fund 10 Chargeback $10,000 $10,000 $0 0.00%
Total Levy $69,150,669 $71,536,367 $2,385,698 3.45%

Equalized Values $6,065,848,145 $6,762,187,398
Mill Rate $11.40 $10.58

Note:  This example is based on a high property value school district, so 
the SLTC impact is especially impactful.
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Scenario # 2
Present the Tax Levy to be Adopted by the School Board, 
adding a “Footnote Reference” to School Levy Credit

The District is projected to receive an increase to the School Levy Credit estimated to 
be approximately $2,528,530.  Therefore, the 2023-24 net tax levy (after credits are 

applied) is expected to be slightly less than the 2022-23 net levy.  

Levy by Fund 2022-23 2023-24 $ Difference % Inc./Dec.
Fund 10 $56,967,166 $61,045,109 $4,077,943 7.16%
Fund 39 $9,215,865 $8,524,620 -$691,245 -7.50%
Fund 41 $2,001,000 $1,000,000 -$1,001,000 -50.02%
Fund 80 $956,638 $956,638 $0 0.00%
Fund 10 Chargeback $10,000 $10,000 $0 0.00%
Total Levy $69,150,669 $71,536,367 $2,385,698 3.45%

Equalized Values $6,065,848,145 $6,762,187,398
Mill Rate $11.40 $10.58

Note:  This example is based on a high property value school district, so the SLTC impact is especially impactful.



17

Scenario # 3
Present the Levy to be Adopted by the School Board and 
Present the Tax Levy Net of the School Levy Credit

The State of Wisconsin increased the amount of money for the School Levy Credit by $255 million for tax levies set in 
November of 2023.
• Equalization Aid is provided to our School District each year on October 15th and directly reduces the property tax levy

• After the School District adopts a tax levy, the Municipality applies the School Levy Credit to the actual tax bill

Levy by Fund 2022-23 2023-24 $ Difference % Inc./Dec.
Fund 10 $56,967,166 $61,045,109 $4,077,943 7.16%
Fund 39 $9,215,865 $8,524,620 -$691,245 -7.50%
Fund 41 $2,001,000 $1,000,000 -$1,001,000 -50.02%
Fund 80 $956,638 $956,638 $0 0.00%
Fund 10 Chargeback $10,000 $10,000 $0 0.00%
Total Levy $69,150,669 $71,536,367 $2,385,698 3.45%

School Levy Credit $11,258,809 $13,787,339
Net Levy $57,891,860 $57,749,028 -$142,832 -0.25%

Equalized Values $6,065,848,145 $6,762,187,398
Mill Rate $11.40 $10.58

Note:  This example is based on a high property value school district, so the SLTC impact is especially impactful.
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See link to PDF 
Worksheet Posted 

in the Live Chat
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SLTC Estimates for 2023-24:
Page 1 



20

Page 1 Continued 



KEY TAKE AWAYS FOR SCHOOL 
LEADERS:
• The State Budget invested heavily in School Levy Tax 
Credits (SLTC)

• School District leaders should be aware of SLTC 
impact 

• SLTC data is not provided to school districts for 
consideration when setting the tax levy, but it can be 
estimated with reasonable accuracy

• Upward pressure on the tax levy, and the large 
increase in SLTC in the state budget make this estimate 
more relevant and important

• School leaders and boards will benefit from 
understanding the SLTC and should decide how best to 
use this information in their local context

21



Thank You! 
• All registrants will receive an email from 

WASBO with links to the slide deck, PDF 
printouts, and recording

• All resources will also be posted at 
wasbo.com/advocacy

22


