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School Business Solutions Products & Services
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Learning Objectives

AT THE END OF THE PRESENTATION, ATTENDEES WILL:

 Understand municipal market interest rate indicators
 Economic update
 Interest rate trends and forecast
 Interest rate volatility 

 Identify where and when to update DPI debt schedules

 Recognize debt transactions and coding guides
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Municipal Interest Rate & Economic Update



Bonds and Inflation

What is inflation and why is it bad for interest rates?
 Bond investors receive a fixed interest payment for a stated period of time
 Increases in inflation reduce the value of a dollar received in the future
 Increases in inflation lead to an increase in interest rates

Current inflationary pressure:
 Fiscal stimulus and relief packages related to COVID:

o Cares Act - $2.3 trillion
o American Rescue Plan - $1.9 trillion
o Inflation Investment & Jobs Act - $1.2 trillion
o Potentially, Build Back Better

 Federal Reserve intervention
o Increases in fed fund rates
o Tapering of quantitative easing

 Pressure on consumer prices
o Supply chain issues
o Geo-political turmoil

What does this mean for your District?
A 10-basis point change in interest (i.e, 3.00% to 3.10%) on a $20M, 20-year borrowing will change 
borrowing costs by approximately $250,000.
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Economic Highlights

_____________________
*Estimated. Actual
Source: Bloomberg, Department of US Treasury Website, Trading Economics Calendar as of 3/10/2022

Economic Update

• Last week saw an increase in jobless 
claims at 227k; 11k more than the 
previous week (3/10)

• The annual inflation rate increased to 
7.9% in February, the highest rate since 
1982 (3/10)

• US unemployment decreased to 3.8%  
in February, below market expectations 
of 3.9% (3/10)

• February saw the US average hourly 
earnings rise by $0.02, following 
increases in previous months (3/10)

• The US economy grew by almost 7% in 
Q4, well above the expected 5.5% 
(12/31)

The Federal Reserve

• As the war between Russia and Ukraine 
continues, and with another increase in 
inflation to 7.9%, consumer prices for 
gas, food and other products continue 
rising (3/3)

• This week, the Fed is expected to raise 
interest rates by 0.25% to combat 
increasing inflation. Experts predict up 
to five rate hikes in 2022 (3/10)
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Interest Rate Forecast

 Federal Reserve announced a doubling of the pace of QE tapering and projection of five rate hikes in 2022.
 Certain tax related items such as adjusting the state and local tax (SALT) deduction could reemerge in a variation of the Build Back Better 

bill and there exists the potential for raising tax rates to offset spending, which would be expected to bolster the allure of tax-exempt 
municipal bonds.

 Federal policy changes could alter the tax-exempt interest rate outlook, including changes to tax rates and resumption of tax-exempt 
advance refundings, which would likely materially increase new issue volumes and lift municipal interest rates.

 Rising treasury rates could act to suppress taxable advance refundings causing total taxable issuance to decline.

3/10
2022 2023 2024

Q1* Q2* Q3* Q4* Q1* Q2* Q3* Q4* Q1*

Fed Funds 
Upper 0.25 0.50% 0.95% 1.25% 1.50% 1.75% 1.95% 2.10% 2.20% 2.20%

Fed Funds Lower 0.00 0.25% 0.69% 0.98% 1.24% 1.50% 1.70% 1.84% 1.95% 1.96%

2-Year Treasury 1.72 1.46% 1.63% 1.77% 1.89% 2.04% 2.18% 2.25% 2.32% 2.34%

5 -Year Treasury 1.92 1.74% 1.89% 1.99% 2.08% 2.19% 2.31% 2.35% 2.41% 2.49%

10-Year Treasury 1.98 1.90% 2.07% 2.17% 2.29% 2.36% 2.48% 2.52% 2.58% 2.66%

INTEREST RATES IN 2022:
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Tax-Exempt Interest Rates
30-YEAR LOOKBACK

ONE YEAR SNAPSHOT

_____________________
Source:  Refinitiv as of March 10, 2022 



Percent of Time We Have Been Above Current Rates
10-YEAR LOOKBACK

_____________________
Source:  Refinitiv as of March 10, 2022
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What Does “Flattening Yield Curve” Mean?

_____________________
Source:  Refinitiv as of March 10, 2022

TODAY

2021
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Volatility in Tax-Exempt Interest Rates
ONE-YEAR SNAPSHOT

_____________________
Source: Refinitiv as of February 28, 2021
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Bloomberg Heat Map

_____________________
Source: Bloomberg as of February 28, 2021

Jan. Feb. Mar. Apr. May. Jun. Jul. Aug. Sep. Oct. Nov. Dec.
2022 0.52 0.03
2021 0.02 0.42 -0.05 -0.10 0.00 0.03 -0.16 0.09 0.20 0.09 -0.16 -0.01
2020 -0.30 -0.21 0.47 0.00 -0.63 0.04 -0.22 0.17 0.04 0.10 -0.23 -0.03

2019 -0.13 -0.05 -0.25 0.01 -0.24 -0.03 -0.09 -0.27 0.21 0.01 0.01 -0.01

2018 0.36 0.11 -0.01 0.06 -0.10 0.04 0.01 -0.02 0.15 0.14 -0.21 -0.23

2017 -0.04 -0.01 -0.04 -0.10 -0.26 0.06 -0.07 -0.06 0.17 0.03 0.18 -0.20

2016 -0.27 0.02 0.00 -0.10 -0.02 -0.27 0.09 -0.02 0.09 0.23 0.76 -0.16

2015 -0.32 0.33 -0.12 0.13 0.19 0.06 -0.07 -0.09 -0.12 -0.02 0.00 -0.07

2014 -0.02 -0.08 0.03 -0.18 -0.29 -0.07 -0.08 -0.08 0.06 -0.11 0.12 -0.14

2013 -0.01 0.05 0.09 -0.20 0.23 0.80 0.05 0.20 -0.36 -0.07 0.05 0.12

2012 -0.14 0.02 0.28 -0.22 -0.03 0.06 -0.21 0.12 0.00 -0.01 -0.22 0.26

2011 0.10 -0.30 0.08 -0.15 -0.39 -0.11 0.24 -0.57 -0.12 0.44 -0.21 -0.37

2010 -0.02 -0.16 0.19 -0.13 -0.10 0.05 -0.33 -0.43 0.18 0.17 0.42 0.34

2009 -0.64 0.04 0.17 -0.29 -0.01 0.34 -0.20 -0.08 -0.31 0.41 -0.19 0.11

2008 -0.38 0.46 -0.03 0.01 -0.03 0.23 -0.13 -0.15 0.43 0.33 -0.28 -0.29

2007 0.13 -0.19 0.06 0.04 0.09 0.22 -0.12 0.03 -0.20 -0.04 -0.08 0.01

2006 0.00 0.02 0.19 0.13 -0.08 0.17 -0.19 -0.17 -0.11 0.03 -0.12 0.11

2006-2022
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Business Office Nuts and Bolts



Entering Debt into the Debt Portal

Baird Video Library Video – Entering Debt into the Debt Portal

File Path: SFS Homepage (dpi.wi.gov/sfs) / SAFR Reporting Portals / Log In to View or 
Submit Data / <log in> / Financial Data Home / Debt Schedules (PI-1505-DEBT)

New
EditEdit

Within 10 days, 
enter in the DPI 
SAFR Debt Portal
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http://www.rwbaird.com/SharedPDF/PublicFinance/SBS/BairdVideoLibrary.pdf
http://rwbaird.adobeconnect.com/librarydebtreporting/
https://dpi.wi.gov/sfs


Entering Debt into the Debt Portal

39 E 800 675 281000 000
39 E 800 685 281000 000

Correctly 
Coded:

The portal detail 
determines how to 
code annual 
expenditures
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Coding Debt Transactions – Initial Borrowing

DPI Coding Guide

Baird Video Library Video – Coding Debt Issues

Debt Proceeds
Fund 49

Debt Repayment
Fund 38 or 39
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https://dpi.wi.gov/sites/default/files/imce/sfs/xls/Debt_Issuance_Defeasance_and_Refinancing_Journal_Entry_Examples.xlsx
http://www.rwbaird.com/SharedPDF/PublicFinance/SBS/BairdVideoLibrary.pdf
http://rwbaird.adobeconnect.com/debtcodingguide/


Coding Debt Transactions – Defeasance / Prepayment

DPI Coding Guide

Baird Video Library Video – Coding Debt Issues
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https://dpi.wi.gov/sites/default/files/imce/sfs/xls/Debt_Issuance_Defeasance_and_Refinancing_Journal_Entry_Examples.xlsx
http://www.rwbaird.com/SharedPDF/PublicFinance/SBS/BairdVideoLibrary.pdf
http://rwbaird.adobeconnect.com/debtcodingguide/


Coding Debt Transactions – Refinancing 

DPI Coding Guide

Baird Video Library Video – Coding Debt Issues
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https://dpi.wi.gov/sites/default/files/imce/sfs/xls/Debt_Issuance_Defeasance_and_Refinancing_Journal_Entry_Examples.xlsx
http://www.rwbaird.com/SharedPDF/PublicFinance/SBS/BairdVideoLibrary.pdf
http://rwbaird.adobeconnect.com/debtcodingguide/


Coding Debt Transactions – Refinancing 

DPI Coding Guide

Baird Video Library Video – Coding Debt Issues
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https://dpi.wi.gov/sites/default/files/imce/sfs/xls/Debt_Issuance_Defeasance_and_Refinancing_Journal_Entry_Examples.xlsx
http://www.rwbaird.com/SharedPDF/PublicFinance/SBS/BairdVideoLibrary.pdf
http://rwbaird.adobeconnect.com/debtcodingguide/


Summary / Final Notes

DPI and Baird Resources to support transaction entry

Debt Proceeds
Fund 49

Debt Repayment
Fund 38 or 39

Revenue = Debt Proceeds (+ others)
Expenditures = Project Costs

Revenue = Tax Levy (+ others)
Expenditures = Debt Payments
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Questions?



Important Disclosures

Robert W. Baird & Co. Incorporated is providing this information to you for discussion purposes only. The information does not 
contemplate or relate to a future issuance of municipal securities. Baird is not recommending that you take any action, and this
information is not intended to be regarded as “advice” within the meaning of Section 15B of the Securities Exchange Act of 1934 
or the rules thereunder. In providing this information, Baird is not acting as an advisor to you and does not owe you a fiduciary 
duty pursuant to Section 15B of the Securities Exchange Act of 1934. You should discuss the information contained herein with
any and all internal or external advisors and experts you deem appropriate before acting on the information.
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